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FREE TRADE AGREEMENT, AUSTRALIA AND THE UNITED STATES 

1. Mr S.R. HILL to the Minister for State Development: 
I refer the minister to the ongoing discussions between the Australian and United States Governments 
concerning the establishment of a free trade agreement.   

(1) Has the minister had any discussions with the federal Minister for Trade, Hon Mark Vaile, about the 
free trade agreement?  

(2) What are the potential benefits and implications of a free trade agreement with the United States of 
America?   

Mr C.M. BROWN replied: 
(1)-(2) I thank the member for Geraldton for his most important question.  Trade ministers met in Adelaide 

about a week and a half ago, and the agenda obviously included the proposed free trade agreement 
between Australia and the United States of America.  The federal Trade Minister is currently in the 
United States speaking with his counterpart on some crucial issues for Australia.  The National Party 
would be well aware that a crucial issue on the agenda is agriculture; tariffs and quotas are firmly on 
agenda.  It has been put to us by the federal minister that the Australian Government would not be 
receptive to entering a free trade agreement unless substantial progress was achieved in the agreement.  
The agreement also relates to quarantine arrangements.  The United States is keen that our quarantine 
arrangements be strictly based on a scientific formula and not designed as a tariff or other barrier.  The 
intention of all States and the Commonwealth is that quarantine arrangements be thus scientifically 
based to ensure that Australia is well protected from the introduction of pests.   

 Another important aspect on the agenda is the pharmaceutical benefits scheme, particularly the need to 
ensure the continuation of the scheme in an affordable manner for ordinary Australians.  Issues of 
procurement are being pursued; namely, policies followed in each Australian State, as well as the 
procurement policies followed by individual US States, as well as the US federal policy.  Discussions 
also include whether an FTA may cut across cultural issues, such as free-to-air television arrangements 
and local content issues.   

 Each of these matters is important.  A further report will be provided by the federal minister to the 
Australian States.  I expect to receive a report in the next week or week and a half on the outcome.  The 
State will then be able to put a view - of course, the final determination rests with the federal 
Government - on these important matters.  It is true that opportunities will arise if some matters can be 
successfully resolved.  For example, it is hoped to deal with the Jones Act to open up opportunities for 
the ship building and repair industry.  We hope to open up opportunities for agriculture and a number of 
other industries in the United States. 

 The United States Government, and Governments of the individual US States, are massive purchasers 
in their own right.  An FTA provides a window of opportunity for producers, manufacturers and service 
providers in Western Australia to be part of that enormous market.  Checks and balances are involved: 
one must determine the benefits versus the costs.  We must be very clear about what benefits will be 
provided through an FTA and understand its implications, particularly having regard to the matters to 
which I referred.   

 


